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Little more than a week into the 68th legislative session and bills have been introduced to repeal or reinstate tax exemptions that became law while Democrats were in the majority in Colorado’s House of Representatives.  One of those bills, House Bill 11-1025, received a heads up in opposition during Governor Hickenlooper’s State of the State address.  Readers may recall that Republican legislators also adamantly opposed a group of bills that came to be known as “the tax bills” during the 2010 session.    

Point-of-Information:  As in past years, at the end of the discussion of each bill, the sponsor in each house will be given, along with the phone number at their Capitol office.  Readers are encouraged to offer opinions to their representatives in that your suggestions may be persuasive should the representative be “on the fence” on how to vote on a particular bill.  All numbers have an area code of 303.   
House Bill 11-1005 concerns the repeal of House Bill 10-1195 which suspended an exemption from the state sales and use taxes on certain items used in agricultural production from March 1, 2010 through June 30, 2013.  

House Bill 11-1005 reinstitutes the tax exemption for:  

· agricultural compounds used in connection with caring for livestock; 

· purchases of semen for agricultural or ranching purposes; and 

· sales and purchases of pesticides used in production of agricultural and livestock products.  

Sponsors:  Representative Jerry Sonneberg, R-Sterling, 866-3706, and Senator Greg Brophy, R-Wray, 866-6360.    

House Bill 11-1025 concerns the repeal of provisions related to the hospital provider fee.  In Governor Hickenlooper’s State of the State address, he credited passage of the hospital provider fee in 2009 as part of the strategy to improve and redesign Colorado’s local health care system, save the state money and reduce financial burden.  House Bill 09-1253 created the “Health Care Affordability Act of 2009,” which among other provisions, imposed the hospital provider fee.  

To be fair, HB 1025’s introduction date was opening day, January 12th, and it is quite possible Representative Janak Joshi (R-El Paso) and Senator Kevin Lundberg (R-Berthoud) were unaware of Governor Hickenlooper’s position.  


House Bill 1025 does contain amendments to the mandatory optional provisions and definitions that apply to eligible persons.   Look for heated debate on this one, and most likely substantial revisions if it is to get out of committee.  


The Colorado Legislative Council staff has not prepared a fiscal impact statement as of this writing, possibly due to the Governor’s suggestion during his state of the state that an additional impact analysis be added to each bill to show the costs to business.  Eye on the Legislature will revisit HB 1025 after committee hearings are completed.
Sponsors:   Representative Janak Joshi, D-El Paso, 866-2937, and Senator Kevin Lundberg, R-Berthoud, 866-4831.  
House Bill 11-1038 is a second try at repealing authority to sell the Trinidad state nursing home.  The first try was also sponsored by Representative Wes McKinely (D-Walsh) and Senator Ken Kester (R-Las Animas) in 2010 (HB 10-1218 was postponed indefinitely late in last year’s session on May 6th).
Sponsors:  Representative Wes McKinley, D-Walsh, 866-2398.  No sponsor as yet in the Senate.    

House Bill 11-1023, if passed, will extend the expiration of the existing foreclosure deferment program which was scheduled to expire on June 30, 2011, to June 30, 2016.  At the end of such a deferment period, the public trustee is authorized to collect a $75.00 fee from a homeowner.  


Current law requires that the Colorado Division of Housing in the Department of Local Affairs “provide a document that informs homeowners of the possibility to obtain a 90-day foreclosure deferment.”  


Perhaps not adequately publicized is that the division maintains the Colorado Foreclosure Hotline to connect borrowers with non-profit housing counselors who can provide information on a borrower’s options when facing foreclosure.  According to the Legislative Council Staff’s analysis, “only a small percentage of properties eligible for the deferment program have actually taken advantage of the program.  Statistics available for Adams County showed 6,222 properties were potentially eligible for the deferment program between August, 2008 and December, 2010 – 101 were actually approved to participate but only 68 individuals took advantage of the deferment.  
Sponsors:  Representative Mark Ferrandino, D-Denver, 866-2911. No sponsor as yet in the Senate.   

House Bill 11-1075 imposes restrictions on what Senate Bill 09-108 funding can go toward.  SB 108 set forth requirements for Funding Advancement for Surface Transportation and Economic Recovery Act (FASTER).  


HB 1075 restricts those funds from being expended on “construction or maintenance of bikeways or dedicated bicycle lanes, except as necessary to ensure bicyclist or driver safety at intersections with bikeways or lanes.”  


HB 1075 also eliminates “effective in Fiscal Year 2015-16, an annual $15 million allocation to the Colorado Department of Transportation (CDOT) Division of Transit and Rail to provide grants to local governments for local transit projects.”  In this writer’s opinion, this aspect of the bill is needed due to the attitude by local officials toward grant monies.  Far too often, the source of such money is ignored with little regard given to the efficiency and effectiveness of local projects.  


The Connector in Gilpin County runs up and down Highway 119 with many trips empty of riders, or very few riders.  The previous Road and Bridge Director computed the cost per ride to the County at $14.00 (of course, it is free to the rider), but with little available expertise on efficiency and effectiveness, such an analysis is seldom factored into local projects.  No one considers the possibility the money can be put to better use and benefit more people.   
Sponsors:  Representative Jon Becker, R-District 63 (Adams, Cheyenne, Crowley, Kiowa, Kit Carson, Lincoln, Morgan, Washington and Yuma Counties).  No sponsor as yet in the Senate.   
House Bill 11-1091 creates a new tax exemption for purchase of medical equipment.  “Durable medical equipment” and “mobility enhancing equipment” will be exempt from sales tax, with those particular terms defined in the bill.  A fiscal impact statement on costs to the state and business has not been prepared.  Due to its purposes of “adding” a tax exemption, Eye on the Legislature will revisit HB 1091 as it makes it way through Committee.
Sponsors:  Representative Larry Liston, R-El Paso, 866-2965, and Senator John P. Morse, D-El Paso, 866-6364.    
Senate Bill 11-042 created quite an uproar last week with its “organ-grabbing” premise.  Obviously, the bill’s sponsor, Senator Lucia Guzman, (D-Denver), (also Executive Director of the Agency for Human Rights for the City and County of Denver), was unaware that automatic inclusion (also known as automatic opt in) has failed in most, if not all attempts throughout America.  Sue Dunn, head of the Donor Alliance, a non-profit organization that assists organ donation, was on record as opposing SB 042.  


Guzman’s bill would have changed current Colorado law on organ donation which allows a person to opt in to the organ donation program.  Under SB 042, a driver’s license and identification card would be modified so that an applicant would be “deemed to have consented to anatomical donations of his or her organs and tissue upon the determination of the applicant’s legal death, unless the applicant expressly elects NOT to be an organ and tissue donor.”  The ethical and downright “ghoulish” consequences of such a law are mind boggling.  Guzman withdrew the bill on Friday, and does not plan to re-introduce it.


The reader’s comments or questions are always welcome.  E-mail me at doris@dorisbeaver.com.  
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